Half-Year Report 2020

Polyphor at a glance

We are a research-driven clinical-stage biopharmaceutical company based in Allschwil, Switzerland,
committed to discovering and developing first-in-class molecules in oncology and antimicrobial
resistance, leveraging our leading macrocyclic peptide technology platform. With our pipeline of
potentially transformative molecules we will bring substantial benefits to patients and value to
society and all other stakeholders.
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Highlights and Key Figures
First Half 2020
•

Strong progress in Phase III balixafortide trial; enrollment closing in the coming weeks

•

Preparing to initiate Phase I study of inhaled murepavadin in Q4 2020

•

Extended cash position with operations financed into Q3 2021.

•

Exclusive licensing agreement for balixafortide in China with Fosun Pharma

Operating expenses guidance for 2020 CHF 57 million to CHF 59 million
entered in August 2020

Key figures 1)
CHF millions
Profit and Loss

30.06.2020

Revenue

0

0

Research and development expenses

-24.6

-25.3

Net loss

-27.8

-27.9

-5.4

-5.9

Number of FTE

57

61

Balance Sheet

30.06.2020

31.12.2019

Average net cash burn 2)

Cash and cash equivalents

43.7

77.4

Total assets

57.7

92.8

Total equity

29.6

55.1

Equity ratio

51%

59%

1)

Based on the consolidated IFRS financial statements

2)

The average net cash burn represents the average monthly cash used
for operating and investing activities
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30.06.2019

Share Information

Number of shares

30.06.2020

Share capital (in CHF)

22’126’838

Number of registered shares issued

11’063’419

Nominal value per registered share (in CHF)

2.00

Number of treasury shares

0

Data per share

30.06.2020

High (in CHF) *

9.45

Low (in CHF) *

4.88

Closing price (in CHF)

6.81

Market capitalization (in CHFm)

75

* Six months ended 30 June

The registered shares of Polyphor AG are traded on the Swiss Reporting Standard of SIX Swiss
Exchange and are part of the Swiss Performance Index, the SXI Life Sciences Index (SLIFE) and the
SXI Bio+Medtech Index (SBIOM).

Valor symbol:
Valor no.:
ISIN:

POLN

Bloomberg:

POLN SW

10621379

Reuters:

POLN.S

CH0106213793
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Chairman and
Chief Executive Officer’s Letter

Kuno Sommer

Gökhan Batur

Dear shareholders,
Despite the unprecedented challenges brought by the COVID-19 pandemic, we have made significant
progress during the first half of 2020. Most notably, due to our proactive measures to safeguard patients and investigators and the study conduct of the FORTRESS trial, we have been able to continue the
enrollment and execution of the program.
With our passion for innovation, we continue to be committed to developing best-in-class molecules
for oncology and antimicrobial resistance by leveraging our innovative macrocyclic peptide platform.
One thing we all have learned from the COVID-19 crisis is just how critical the healthcare industry and
innovative life-saving medicines are to our society. We take this responsibility seriously and are proud of
the work our team is doing in this challenging time.
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Chairman and
Chief Executive Officer’s Letter
Balixafortide – Important next milestones
Polyphor’s FORTRESS study, a pivotal Phase III study evaluating balixafortide (POL6326) in combination
with eribulin for the treatment of patients with HER2 negative, locally recurrent or metastatic breast
cancer, has randomized 366 patients as per August 31, 2020.
The independent Data Safety Monitoring Board (DSMB) has completed the first and second, pre-specified interim analyses, of safety outcomes for the 193 and 284 randomized patients in the FORTRESS
study and recommended that it should continue without any modifications.
We plan to complete enrollment in the coming weeks on reaching 320 patients in 3rd or later lines as
specified by the protocol. We have already completed enrollment of 87 second line patients. The key
primary endpoint, Progression Free Survival (PFS), expected in Q4 2021, is to serve as a basis for a regular submission of a New Drug Application (NDA) and a Marketing Authorization Application in the U.S.
(fast track granted) and EU respectively. The first coprimary endpoint, Objective Response Rate (ORR)
data, is expected in Q2 of 2021. These data could potentially lead to an accelerated approval in the U.S.
Completion of the dossier for the NDA filing is on track to support potential breakthrough designation.
In August 2020, Polyphor has entered into an exclusive licensing agreement for balixafortide in China
with Fosun Pharma, one of the leading Chinese healthcare companies, which has a global footprint.
This agreement represents an important next milestone for the development and commercialization of
balixafortide in one of the largest markets in oncology and is a strong validation from a leading innovative Chinese healthcare company.
Polyphor is entitled to a USD 15 million upfront payment, is eligible for additional development milestone payments of up to USD 19 million, sales milestone payments of up to USD 148 million and royalties on net sales in the territory, which start in the low double digits and increase to the mid-teens
based on net sales achieved.

Oncology pipeline expansion
Polyphor is spearheading a novel immuno-oncology approach with balixafortide in metastatic breast
cancer. Depending on positive ORR and PFS results, balixafortide could represent a significant business
opportunity in the initial indication with the potential to build a pipeline around balixafortide.
Because there is strong evidence that CXCR4 tumor expression correlates with poor outcomes in earlier
lines of metastatic breast cancer and many other solid cancer types, we intend to investigate balixafortide as a novel treatment option in earlier lines of metastatic breast cancer and tumors with other
combinations beyond breast cancer. While a number of additional projects and initiatives are planned
after the ORR readout, we are steadily conducting preclinical experiments for balixafortide in different
combinations and plan to initiate a Phase Ib/II trial in earlier lines of metastatic breast cancer in Q4 2020.
Beyond balixafortide, we have identified additional peptides from our macrocycle technology platform
which can address a number of novel oncology targets. We plan to investigate new lead compounds to
be nominated as development candidates following potential positive ORR results in 2021.
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Chairman and
Chief Executive Officer’s Letter
Inhaled murepavadin program preparation to initiate the Phase I study
Polyphor’s inhaled murepavadin program is largely funded by the Innovative Medicines Initiative (IMI),
a partnership between the European Union and the European pharmaceutical industry. The available
non-clinical and translational studies suggest significantly higher safety margins (at least 5–10 times)
versus the intravenous formulation. Hence the likelihood of inhaled murepavadin causing kidney damage at the planned doses in humans is expected to be low. In the first half of 2020, we made great
efforts to optimize a formulation of inhaled murepavadin to prepare for the first human trials. The
Clinical Trial Application (CTA) is expected in Q4 2020 and the start of a Phase I study shortly thereafter,
expanding Polyphor’s clinical pipeline.
Infections remain a significant problem for people with cystic fibrosis who require novel treatment
options, despite the availability of CFTR modulators. Pseudomonas aeruginosa is the most common
cause of chronic infections and the leading cause of morbidity and mortality in cystic fibrosis patients.
If approved for commercial use, inhaled murepavadin would be the first new class of antibiotics for
Gram-negative pathogens in the last 50 years. It would also be the first agent to target specifically Pseudomonas aeruginosa bacteria versus the current standard of care, broad spectrum inhaled antibiotics.

Renewed preclinical antibiotic strategy
Antimicrobial resistance (AMR) is a leading cause of mortality for COVID-19 patients due to secondary
infections, and awareness has risen amongst the public, policy makers and healthcare providers during
the pandemic. Polyphor is pioneering a new class of antibiotics, OMPTAs, that has the potential to
offer new treatment options for patients with difficult-to-treat infections caused by Gram-negative
pathogens, including multidrug-resistant (MDR) and extensively drug-resistant (XDR) strains, the most
common amongst critically ill COVID-19 patients.
We are continuing our research and preclinical development efforts of our OMPTA BamA program
with our ongoing partnership with CARB-X. At the beginning of the year, we have announced our
new program within the OMPTA class, thanatin derivatives, specifically targeting Enterobacteriaceae
including multidrug resistant strains, and this program is progressing well according to plan. As we look
ahead, we continue to conduct research and development for the antibiotics pipeline with the support
of existing and future non-dilutive and/or external financing to ensure external scientific validation while
minimizing the impact of these programs on our cash position.

Financial results
We started 2020 with a strong financial position, a renewed strategy and organizational restructuring.
This has allowed us to continue the bulk of the funding for our balixafortide program, while cystic fibrosis and antibiotics drug candidates have been largely externally funded.
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Chairman and
Chief Executive Officer’s Letter
In the first half of 2020, the total loss was CHF 27.8 million. R&D costs were primarily driven by the
balixafortide Phase III trial, and are expected to decrease slightly in Q4 2020 following the closure of
patient enrollment. This brings our total cash position to CHF 43.7 million (cash and cash equivalents) as
of June 30, 2020. In addition, the company is entitled to a USD 15 million upfront payment as part of
the partnering agreement with Fosun Pharma. This payment, together with our cash position, ensures
our operations are financed throughout 2020 and well into Q3 2021.
On June 4, 2020, our shareholders approved all proposals of the Board of Directors at the 23rd Annual
General Meeting with a significant majority. This includes approval of the renewal of authorized share
capital and the creation of conditional share capital for bonds and similar debt instruments. This provides us with the financial flexibility to continue our study progress with our phase III asset balixafortide
and to improve our pipeline in oncology and novel antibiotics. Once again, we want to thank Polyphor’s
shareholders for their trust and consent at the AGM. Based on these resolutions, Polyphor has entered
into an equity-linked financing arrangement with the French company IRIS to raise a gross amount of
up to CHF 19.3 million over a period of two years providing flexibility to further extend our cash runway
if needed.

Delivering on 2020 priorities
In the first half of 2020, we have demonstrated our capacity to rapidly transform our strategic priorities
and successfully advance the Phase III FORTRESS study despite the challenges of COVID-19. Our priorities for the rest of the year are to continue the good progress in our balixafortide Phase III trial and to
start the inhaled murepavadin clinical program for cystic fibrosis. We will also continue with our efforts
to establish a pipeline of potentially transformative new oncology and antibiotic candidates and new
indications for balixafortide.
We will do everything we can to successfully implement these priorities because we are convinced
that our products have the potential to bring significant benefits to patients and create value for our
company and our shareholders. We would like to take this opportunity to thank our Polyphor employees for their almost untiring commitment. And we would like to thank you, our shareholders, most
sincerely for the trust and support you have placed in us and for your loyalty to Polyphor.

Sincerely

Kuno Sommer

Gökhan Batur

Chairman of the Board

Chief Executive Officer
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Polyphor Ltd, Allschwil and its subsidiaries
Interim condensed consolidated statement of financial position
in CHF
Unaudited
Notes

Audited

June 30, 2020 December 31, 2019

Assets
Current assets
Cash and cash equivalents
Trade accounts receivable
Other accounts receivable
Accrued income
Prepaid expenses
Total current assets
Non-current assets
Property, plant and equipment (PPE)
Right-of-use asset
Intangible assets
Technology Platforms
Rent deposit
Total non-current assets

4

5

6

Total assets

43’744’507
0
363’180
68’563
2’978’447
47’154’697

77’411’286
4’029
698’505
128’080
2’965’934
81’207’834

2’312’573
5’713’642
4’192
2’024’352
447’331
10’502’090

2’749’807
6’107’687
6’000
2’249’280
447’331
11’560’105

57’656’787

92’767’938

7’462’434
346’020
731’886
257’397
0
4’594’284
13’392’020

8’304’279
350’037
721’003
250’660
4’274
10’506’774
20’137’028

7’643’239
5’106’368
1’958’494
14’708’100

9’959’046
5’475’052
2’088’898
17’522’996

28’100’121

37’660’024

22’126’838
354’302’237
9’349’040
-1’046
-356’220’402
29’556’667

22’126’414
354’303’228
8’611’400
-3’127
-329’930’001
55’107’914

57’656’787

92’767’938

Liabilities and shareholders’ equity
Current liabilities
Trade accounts payable
Other accounts payable
Current lease liability
Current portion of debt
Deferred income
Accrued expenses
Total current liabilities
Non-current liabilities
Pension liabilities
Non-current lease liability
Non-current portion of debt
Total non-current liabilities
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Total liabilities
Shareholders' equity
Share capital
Additional paid-in capital
Other reserves
Cumulative translation differences
Accumulated deficit
Total shareholders' equity
Total liabilities and shareholders' equity
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Polyphor Ltd, Allschwil and its subsidiaries
Interim condensed consolidated income statement for the six months ended June 30, 2020
in CHF
Unaudited

Unaudited

June 30, 2020

June 30, 2019

6’568
6’568

2’940
2’940

348’810
-24’580’910
-418’626
-2’593’359
-27’244’086

318’618
-25’348’356
-538’215
-2’439’036
-28’006’989

Operating loss

-27’237’518

-28’004’049

Financial income
Financial expenses
Net foreign exchange loss
Net loss for the period

48’950
-173’334
-419’428
-27’781’330

1’181’602
-364’160
-719’708
-27’906’315

-2.51
-2.51

-2.53
-2.53

Notes
Polyphor library sales
Total revenue
Other income
Research and development
Marketing and sales
General and administrative
Net operating expenses

Net loss per share (basic)
Net loss per share (diluted)

5

9
9

Interim condensed consolidated statement of comprehensive income
for the six months ended June 30, 2020
in CHF
Unaudited

Unaudited

June 30, 2020

June 30, 2019

-27’781’330

-27’906’315

2’081

-1’386

Other comprehensive loss that will not be reclassified
to profit or loss in subsequent periods:
Remeasurement of pension liabilities

1’490’929

-1’068’975

Other comprehensive income/ (loss)

1’493’010

-1’070’361

-26’288’320

-28’976’677

Notes
Net loss for the period
Other comprehensive loss that may be reclassified
to profit or loss in subsequent periods:
Cumulative translation differences

Total comprehensive loss
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Polyphor Ltd, Allschwil and its subsidiaries
Interim condensed consolidated statement of cash ﬂows for the six months ended June 30, 2020
in CHF

Notes
Net loss for the period
Adjustments for
– Other non-cash items
– Depreciation and amortization
– Impairment losses on PPE and Technology Platforms
– Net finance cost (excluding revaluation losses)
– Revaluation losses / (gains)
– Share-based compensation
Changes in
– Trade and other receivables
– Prepaid expenses
– Trade and other payables
– Accrued expenses and employee benefits
– Accrued income
– Interest received
Net cash from operating activities
Cash ﬂows from investing activities
Proceeds from sale of investments
Acquisition of PPE and intangible assets
Net cash from investing activities
Cash ﬂows from financing activities
Proceeds from issue of share capital
Transaction costs of capital increases
Repayment of lease liability
Repayment on debt
Interest paid
Net cash from financing activities
Net increase/(decrease) in cash equivalents
Cash and cash equivalents at 1 January
Effect of movements in exchange rates on cash
and cash equivalents
Cash and cash equivalents as at end of period
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Unaudited

Unaudited

June 30, 2020

June 30, 2019

-27’781’330

-27’906’315

253’760
1’057’795
0
543’812
0
737’640

-332’782
1’225’070
1’685’637
1’017’745
-1’115’479
446’141

339’353
-12’513
-845’863
-6’737’368
55’243
48’950
-32’340’521

-601’442
-2’740’318
-7’625’188
-869’520
-74’065
66’122
-36’824’394

0
0
0

1’858’227
-455’725
1’402’502

1’060
-1’627
-357’801
-123’668
-173’204
-655’241

34’755
-4’832
-347’240
-117’281
-181’544
-616’141

-32’995’762

-36’038’033

77’411’286

133’809’266

-671’018
43’744’507

-572’682
97’198’551

Polyphor Ltd, Allschwil and its subsidiaries
Interim condensed consolidated statement of changes in shareholders’ equity
in CHF
Additional

Cumulative

paid-in

Other

translation

Accumulated

Total

Share Capital

capital

reserves

differences

deficit

Equity

22’087’700

354’250’574

7’853’593

-567

0
0
0

0
0
0

0
0
0

0
-1’386
-1’386

-27’906’315
-1’068’975
-28’975’290

-27’906’315
-1’070’361
-28’976’677

13’902
0

20’853
-4’832

0
0

0
0

0
0

34’755
-4’832

Share-based compensation
Balance as of June 30, 2019

0
22’101’602

0
354’266’595

446’141
8’299’733

0
-1’953

0
-292’511’667

446’141
92’154’310

Unaudited
Balance as of January 1, 2020

22’126’414

354’303’228

8’611’400

-3’127

-329’930’001

55’107’914

0
0
0

0
0
0

0
0
0

0
2’081
2’081

-27’781’330
1’490’929
-26’290’401

-27’781’330
1’493’010
-26’288’320

424
0
0
22’126’838

636
-1’627
0
354’302’237

0
0
737’640
9’349’040

0
0
0
-1’046

0
0
0
-356’220’402

1’060
-1’627
737’640
29’556’667

Unaudited
Balance as of January 1, 2019
Net loss for the period
Other comprehensive loss
Total comprehensive loss
Issuance of share capital
Cost of capital increase

Net loss for the period
Other comprehensive income
Total comprehensive loss
Issuance of share capital (note 8)
Cost of capital increase
Share-based compensation
Balance as of June 30, 2020

-263’536’377 120’654’923
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Polyphor Ltd, Allschwil and its subsidiaries
Notes to the Interim Condensed Consolidated Financial Statements as of June 30, 2020

1.

General information
Polyphor Ltd (“Polyphor” or the “Company”, and together with its subsidiaries “the Group”) is a clinical stage, Swiss
specialty Pharma Company, focused on the development of macrocycle drugs that address severe diseases. The
Company’s lead drug candidate is balixafortide (POL6326, currently in pivotal registration program), an antagonist of
the chemokine receptor CXCR4 for combination treatment in oncology.
In addition, Polyphor has discovered and is developing the OMPTA class to address infections caused by difficult-to-treat, resistant Gram-negative pathogens. Polyphor also owns a proprietary macrocycle technology platform
used for the discovery of new drugs that can address difficult targets.
POL6014 (in Phase Ib), an inhaled inhibitor of neutrophil elastase for the treatment of cystic fibrosis and other neutrophilic lung diseases has been out-licenced to Santhera Pharmaceuticals (Switzerland) Ltd. (“Santhera”).
The legal domicile of the Company is:

POLYPHOR Ltd
Hegenheimermattweg 125
CH-4123 Allschwil
Switzerland

The Company is listed on SIX Swiss Exchange (ticker symbol «POLN») since 15 May 2018.
2.

Summary of significant accounting policies

2.1

Basis of preparation
The interim condensed consolidated financial statements for the six months ended June 30, 2020 have been prepared in accordance with IAS 34 Interim Financial Reporting.
The interim condensed consolidated financial statements do not include all the information and disclosures required
in the annual financial statements, and should be read in conjunction with the Group’s annual consolidated financial
statements as at December 31, 2019.
The interim condensed consolidated financial statements have been prepared on a historical cost basis and are presented in Swiss Francs (CHF), rounded to the nearest Swiss Franc. Due to rounding, numbers presented throughout
this report may not add up precisely to the totals provided. All ratios and variances are calculated using the underlying amount rather than the presented rounded amount.
The interim condensed consolidated financial statements were authorised for issue by the Company’s Board of
Directors on September 1, 2020.

2.2

New standards, interpretations and amendments adopted by the Group
The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the
year ended December 31, 2019, except for the adoption of amendments effective as of January 1, 2020 which do
not have an impact on the interim condensed consolidated financial statements of the Group.
The Group has not early adopted any other standard, interpretation or amendment that has been issued but is not
yet effective.

2.3

Significant accounting judgement, estimates and assumptions
The preparation of interim condensed consolidated financial statements requires management to make estimates
and assumptions that affect the reported amounts of revenues, expenses, assets, liabilities and disclosure of contingent liabilities at the date of the interim condensed consolidated financial statements. If in the future such estimates
and assumptions, which are based on management’s best judgment at the date of the interim consolidated financial statements, deviate from the actual circumstances, the original estimates and assumptions will be modified as
appropriate during the period in which the circumstances change.
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Polyphor Ltd, Allschwil and its subsidiaries
Notes to the Interim Condensed Consolidated Financial Statements as of June 30, 2020

2.4

Impacts of the COVID-19 coronavirus outbreak
Polyphor’s first priority remains the health and safety of its employees and clinical trial participants. Regarding the
ongoing Phase III Pivotal Study FORTRESS, the Company has taken appropriate measures to safeguard patients, study
conductors, investigators and study conduct in general. At this time, the Company expects to continue its clinical trial
activities without significant delays or significant additional costs.
Polyphor carefully analysed the impact of the COVID-19 coronavirus outbreak with regard to the recognition and
measurement of assets and liabilities in the interim condensed consolidated financial statements for the six months
ended June 30, 2020.
Currently, the impact of the COVID-19 coronavirus outbreak on the Company is still limited.

3.

Segments
The Group has one operating segment focusing on the research and development and prospective commercialisation of macrocycle drugs addressing high unmet medical needs.

4.

Cash and cash equivalents
Cash is held mainly in CHF, EUR, USD and GBP in the form of cash and bank deposits with Zürcher Kantonalbank
and Credit Suisse.
Cash and cash equivalents comprise the following as at June 30:

Cash and cash equivalents
Cash at banks and on hand
In CHF

December 31, 2019

CHF

CHF

29’016’050

59’629’028

In EUR

1’658’211

616’201

In USD

9’287’934

11’348’151

in GBP
Total at end of period

5.

June 30, 2020

3’782’312

5’817’907

43’744’507

77’411’286

Accrued income
On January 1, 2019, Polyphor entered into a cost reimbursement research sub award agreement with Trustees of
Boston University to initiate and complete the preclinical development of POL7306 which had been initially recognized in the balance sheet as accrued income when there had been reasonable assurance that the funds will be
received and that the Company will comply with the conditions attached to the award.
The agreement ended as per July 31, 2020; negotiations to prolong the contract have been initiated. During the
period under review the reimbursement amounted to CHF 315’792 (USD 323’215) and was recognized as other
income.
Expenses for the work performed in the period under review but not reimbursed as per June 30, 2020 amount to
CHF 68’563 (FY2019: CHF 128’080).
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Polyphor Ltd, Allschwil and its subsidiaries
Notes to the Interim Condensed Consolidated Financial Statements as of June 30, 2020

6.

Technology Platforms
Technology Platforms relate to capitalized expenses of PEMfinder© and MacroFinder© screening libraries. Polyphor
has reached commercial proof of concept, as exemplified by the deal terms of Boehringer Ingelheim MacroFinder©
collaboration agreement entered into in 2017, thus confirming that future revenues can be generated due to these
proprietary and patent protected drug discovery tools.
June 30, 2020

December 31, 2019

Technology Platforms
Cost at January 1

CHF
23’133’200

CHF
23’133’200

Cost at end of period

23’133’200

23’133’200

Depreciation at January 1

20’883’920

18’597’355

224’928

600’928

Additions
Impairment
Depreciation at end of period
Net book value at end of period

0

1’685’637

21’108’848

20’883’920

2’024’352

2’249’280

In in the six months period ended June 30, 2020 and 2019, depreciation has been charged to research and
development.
Impairment Testing “Technology Platforms”
The Executive Management has recalculated the recoverable amount of Polyphor’s Technology Platforms, which
exceeded the carrying amount.
The recoverable amount has been determined using key assumptions that represent management’s assessment of
future cash flows in the relevant business and have been based on expectations for potential future sales of the
Technology Platforms taking into account past experience and existing contracts.
The discount rate used to determine the recoverable amount is 8.22% (2019: 11.74%).

7.

Pension Liabilities
In accordance with the Swiss pension fund law “Federal Act on Occupational Old Age, Survivors’ and Invalidity
Pension Provision” (OPA), Polyphor Ltd, Allschwil is affiliated with a collective independent pension fund.
Polyphor announced a restructuring plan at the end of February 2020. The restructuring was finalised in June 2020.
A significant number of plan participants were dismissed, resulting in a curtailment gain of CHF 1’135’160.
The discount rate increased by 5 bps to 0.30% on June 30, 2020 compared to the discount rate as of December 31,
2019. To determine the effect of the curtailment as of February 2020 a discount rate of 0.00% was considered. All
other assumptions remained unchanged compared to December 31, 2019
.
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Polyphor Ltd, Allschwil and its subsidiaries
Notes to the Interim Condensed Consolidated Financial Statements as of June 30, 2020

8.

Share Capital
Ordinary share capital
During the period under review 212 shares were issued out of out of conditional share capital upon the exercise of
stock options.
Authorized share capital
As per April 5, 2020 the remaining authorized capital in the amount of CHF 1’477’130 expired. The annual general
meeting at June 4, 2020, authorized the Board of Directors again to increase the share capital at any time until May
27, 2022, by a maximum amount of CHF 11’063’206 by issuing a maximum of 5’531’603 registered shares.
Conditional share capital
The conditional share capital exclusively reserved for the members of the employee stock option plan has been
increased at the annual general meeting as per June 4, 2020, by an additional amount of CHF 600’000 through the
issue of a maximum of 300’000 registered shares.
At the annual general meeting the conditional share capital has been additionally increased by another amount of
CHF 4’425’282 through the issue of a maximum of 2’212’641 registered shares reserved for convertible bonds or
other similar financial instruments.
As of June 30, 2020, the Company had conditional share capital pursuant to which the share capital may be increased
by a maximum amount of CHF 6’124’074 through the issue of a maximum of 3’062’037 registered shares. An
amount of CHF 1’698’792 of the conditional share capital is exclusively reserved for the members of the employee
stock option plan.

9.

Earnings per share (EPS)
Basic and diluted earnings per share have been computed based upon the weighted average number of registered
shares outstanding. Basic earnings per share excludes any dilutive effects of options, warrants and convertible loans.
Outstanding employee stock options to purchase registered shares were not included in the computation of the
diluted earnings per share as the effect would have been anti-dilutive.

For the period ending
Basic and diluted earnings
Net loss attributable to the ordinary shareholders

Weighted average number of shares
Weighted average number of ordinary shares (basic)
Weighted average number of ordinary shares (diluted)

Earnings per share
Basic earnigs per share
Diluted earnings per share

June 30, 2020
CHF

June 30, 2019
CHF

-27’781’330

-27’906’315

June 30, 2020
shares

June 30, 2019
shares

11’063’230
11’063’230

11’047’080
11’047’080

June 30, 2020
CHF

June 30, 2019
CHF

-2.51
-2.51

-2.53
-2.53
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Polyphor Ltd, Allschwil and its subsidiaries
Notes to the Interim Condensed Consolidated Financial Statements as of June 30, 2020

10.

Categories of financial instruments
The following table shows the carrying amounts and fair values of financial assets and financial liabilities. The carrying amounts are a reasonable approximation of fair values.
For the period ended June 30, 2020
(CHF)

Financial assets Financial assets
Book value at amortized costs

Other liabilities

at FVTPL at amortized costs

Assets
Cash and cash equivalents
Rent deposit
Total

43’744’507

43’744’507

0

0

447’331

447’331

0

0

44’191’837

44’191’837

0

0

7’462’434

0

0

7’462’434

Liabilities
Trade accounts payable
Debt (current and non-current)

2’215’890

0

0

2’215’890

Lease liabilites

5’838’254

0

0

5’838’254

Accrued expenses
Total

2’870’713

0

0

2’870’713

18’387’291

0

0

18’387’291

Financial assets Financial assets

Other liabilities

For the period ended Dec. 31, 2019
(CHF)

Book value at amortized costs

at FVTPL at amortized costs

Assets
Cash and cash equivalents
Trade accounts receivable

77’411’286

77’411’286

0

0

4’029

4’029

0

0

447’331

447’331

0

0

77’862’645

77’862’645

0

0

Trade accounts payable

8’304’279

0

0

8’304’279

Debt (current and non-current)

2’339’559

0

0

2’339’559

Lease liabilites

6’196’055

0

0

6’196’055

8’870’092

0

0

8’870’092

25’709’985

0

0

25’709’985

Rent deposit
Total
Liabilities

Accrued expenses
Total
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11.

Events after the reporting period
On July 28, 2020, Polyphor announced that it has entered into an equity-linked financing arrangement with the
French company IRIS to raise a gross amount of up to CHF 19.3 million over the period of two years. IRIS will receive
Polyphor shares to be created from the Company’s conditional capital based on this interest-free mandatory convertible bonds program. It remains at the sole discretion of Polyphor to suspend or terminate the staggered financing. IRIS is committed to buy on a monthly basis over a period of two years twenty-four tranches of CHF 800’000
of unsecured zero-coupon mandatory convertible bonds. The program can be tailor-made in terms of period and
tranche size, according to Polyphor’s financing needs. During the term of the financing, IRIS will convert each month
the mandatory convertible bonds into shares at a discount to the applicable volume weighted average price (VWAP).
On August 30, 2020, Polyphor entered into an exclusive licensing agreement for balixafortide in China with Shanghai
Fosun Pharmaceutical (Group) Co. Ltd, through its Swiss affiliate Fosun Pharmaceutical AG. As part of the agreement,
Polyphor will receive a USD 15 million upfront payment, is eligible for additional development milestone payments of
up to USD 19 million, sales milestone payments of up to USD 148 million, and royalties on sales.

Kuno Sommer

Gökhan Batur

Chairman of the Board of Directors

CEO

Hernan Santiago Levett
CFO
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To the General Meeting of
Polyphor Ltd, Allschwil

To the Board of Directors of

Basle, 23 April 2020

Basel, 1 September 2020

Polyphor Ltd., Allschwil

Statutory auditor’s report on the audit of the consolidated financial
statements

Report on

Opinion
We have audited the consolidated financial statements of Polyphor Ltd and its subsidiaries
the(the
review
ofwhich
interim
condensed
consolidated
Group),
comprise
the consolidated
balance financial
sheet as atstatement
31 December 2019 and
the consolidated statement of income, consolidated statement of comprehensive income,
consolidated statement of cash flows and consolidated statement of changes in equity for the
year then ended, and notes to the consolidated financial statements, including a summary of
Introduction
significant
accounting policies.

We have reviewed the accompanying interim condensed consolidated financial statements

In our opinion the consolidated financial statements (pages 54 to 91) give a true and fair view
(interim condensed consolidated statement of financial position, interim condensed conof the consolidated financial position of the Group as at 31 December 2019, and its consolisolidated
income statement,
interim condensed
statement
dated financial
performance
and its consolidated
cash flowsconsolidated
for the year then
ended inof comprehensive
accordance
with
International
Financial
Reporting
Standards
(IFRS)
and
comply
with Swiss
income, interim condensed consolidated statement of cash flows, interim
condensed conlaw.

solidated statements of changes in shareholders’ equity and notes to the interim condensed

consolidated
financial statements) of Polyphor Ltd. for the period from 1 January 2020 to
Basis for
opinion
We conducted
auditThe
in accordance
with Swiss
law, International
Standards
on Auditing
30 Juneour
2020.
Board of Directors
is responsible
for the
preparation
and presentation of
(ISAs) and Swiss Auditing Standards. Our responsibilities under those provisions and
these
condensed
consolidated
financial statements
accordance
standards
are interim
further described
in the
Auditor’s Responsibilities
for theinAudit
of the with International
Consolidated
Financial
Statements
section
report. Financial Reporting”. Our responsibility is to
Financial
Reporting
Standard
IAS of
34our
“Interim
express a conclusion on these interim condensed consolidated financial statements based

We are independent of the Group in accordance with the provisions of Swiss law and
on our review.
the requirements
of the Swiss audit profession, as well as the IESBA Code of Ethics for
Professional Accountants, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

Scope
We believe
thatof
theReview
audit evidence we have obtained is sufficient and appropriate to provide
a basis for
opinion. our review in accordance with International Standard on Review Engagements
Weour
conducted
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the

Key audit matters
Entity”.
A are
review
interimthat,
financial
consists ofwere
making
inquiries, primarily of
Key audit
matters
thoseofmatters
in our information
professional judgment,
of most
significance
in
our
audit
of
the
consolidated
financial
statements
of
the
current
period.
These and other
persons responsible for financial and accounting matters, and applying analytical
matters were addressed in the context of our audit of the consolidated financial statements
review procedures. A review is substantially less in scope than an audit conducted in accoras a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
dance with
International
Standards
on Auditing
andour
consequently
doesthe
notmatter
enable us to obthese matters.
For each
matter below,
our description
of how
audit addressed
is provided
that context.
taininassurance
that we would become aware of all significant matters that might be identified

in an audit. Accordingly, we do not express an audit opinion.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit
of the consolidated financial statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond
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Basle, 23 April 2020

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that
the interim condensed consolidated financial statements are not prepared, in all material

Statutory auditor’s report on the audit of the consolidated financial
respects, in accordance with International Financial Reporting Standard IAS 34 “Interim
statements
Financial Reporting”.

Opinion
Ernst & Young Ltd
We have audited the consolidated financial statements of Polyphor Ltd and its subsidiaries
(the Group), which comprise the consolidated balance sheet as at 31 December 2019 and
the consolidated statement of income, consolidated statement of comprehensive income,
consolidated statement of cash flows and consolidated statement of changes in equity for the
Elisa Alfieri
Jürg Zürcher
year then ended, and notes to the consolidated financial statements, including a summary of
Licensed
auditpolicies.
expert
Licensed audit expert
significant
accounting

(Auditor in charge)

In our opinion the consolidated financial statements (pages 54 to 91) give a true and fair view
of the consolidated financial position of the Group as at 31 December 2019, and its consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRS) and comply with Swiss
law.
Basis for opinion
We conducted our audit in accordance with Swiss law, International Standards on Auditing
(ISAs) and Swiss Auditing Standards. Our responsibilities under those provisions and
standards are further described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the provisions of Swiss law and
the requirements of the Swiss audit profession, as well as the IESBA Code of Ethics for
Professional Accountants, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.
Key audit matters
Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. For each matter below, our description of how our audit addressed the matter
is provided in that context.
We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit
of the consolidated financial statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond
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